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THE PROBLEM

Today’s workforce is mobile. The retirement system makes i difficult and burdensome for job changers to transfer

their retirement savings to their new employer's plan, resultingin ~$928 annual leakage. Workers with small account balances (less
‘than $5k) are the most pacted by

Potential Savings Preserved
Cash outs threaten all American’s retirement security. 55% of job changers

with small balances cash out. These cash outs disproportionately affect
minorities, lower-income and younger age segments
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o * $619Binsavings for 67M minority savers
B T * $1918in savings for 21M Black Americans
Balancen + $365B in savings for 42M women
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AUTO PORTABILITY PROVIDES A SOLUTION

Auto Portability (AP) is the routine and automatic movement of a terminated participant’s small balance
account from a former employer’s retirement plan to an active account at a new employer’s plan.

AP permits accounts subject to (or potentially subject to) an involuntarily distribution under Code section
401(a)(31) to be automatically rolled into an active plan account unless the individual elects otherwise.

Individuals are notified of all the material terms in advance and are provided an opportunity to opt-out of
the AP transaction.
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3. Notices & Consent
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AUTO PORTABILITY TIMELINE
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* First negative consent transaction completed post go-live

PORTABILITY SERVICES NETWORK (PSN)

An Industry Utility Ser

Participants

* Goal of delivering the lowest cost to participants.

* Recordkeepers do not receive fees from PSN.

« PSNis open to all recordkeepers. Recordkeeper owners and RCH are
;;3:::;;217: the PSN Board. Participating recordkeepers are on the PSN Qrrincial ,_—

* Standardized technology & operations across the Network

* PSN is operated by RCH under a services agreement, negotiated and approved
by the PSN board.
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THE PORTABILITY NETWORK*

A Consortium of the Recordkeeping Industry .
+ Recordkeeper owners represent 64% of defined contribution accounts.

In discussions with additional recordkeepers.
+ The portability network affords seamless access to plan sponsors and [ ] Eidettty

their participants
+ The portability network has automated locate and match technology o
+ A secure technology solution that delivers efficient error-free transfers °

Plan Sponsors @ Participants

Launched October 1, 2023
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PORTABILITY NETWORK VALUE PROPOSITION

« Technology-driven process designed to perform efficiently
+ Millions of accounts involved, all of which are small
+ Searches conducted across the network of plan sponsors

* Systems designed with IT and data security at the forefront
+ Comprehensive controls to protect data that are no less rigorous than accepted
industry practices
+ 1S0 27001 review in process
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